Appendix 2
Explanatory Notes on Revisions
To further promote the internationalization of China’s futures market and deepen its high‑level opening‑up, the Shanghai International Energy Exchange (the “Exchange” or “INE”) proposes to launch overseas delivery services using TSR 20 futures as a pilot product, thereby steadily advancing the global reach of futures delivery services. Accordingly, INE plans to revise the Delivery Rules of the Shanghai International Energy Exchange. The revisions are summarized as follows:
(1) New General Rules for Overseas Delivery
These rules introduce definitions of “overseas delivery”, “overseas designated delivery storage facility”, and “overseas standard warrant”; delivery matching rules for overseas standard warrants; admission criteria for overseas designated delivery storage facilities; and relevant requirements for tax invoice management.
(2) New Special Provisions for Overseas Delivery of TSR 20 Futures
[bookmark: _GoBack]These provisions cover factory delivery and overseas delivery mechanisms and the functions of TSR 20 overseas standard warrants; the quality dispute resolution mechanism for TSR 20 overseas standard warrants and the procedures for taking delivery against such warrants; the timing of the transfer of title and risk for offshore commodities, the handling of contingency events, and the allocation of responsibilities for vessel and cargo coordination; the governing law and jurisdiction for disputes arising from overseas delivery of TSR 20 futures; and the specific formula for calculating the delivery payment in connection with TSR 20 overseas standard warrants.



